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In the debate over the past few weeks around who should foot the bill for tenants
suffering COVID-19-related hardship, little if any concern has existed in the public
narrative regarding the difficulties COVID-19 is causing the Landlord.
The NSW Government has made it very clear that Landlords are expected and
required to ‘waive’ all, or a significant portion, of the rent due by the Tenant; and
‘waive’ is a good descriptor, because the Landlord is waving goodbye to the money
due to them.
”The overwhelming majority of Landlords are ‘Mum and Dad’ investors, who own
just one property, not Westfield and Stockland,” says REINSW’s CEO Tim McKibbin.
“The NSW Government proudly announced recently that it will be giving Landlords
a $440 million subsidy. That is generous, given it’s the Landlord’s money they are
giving back, collected from an unjust tax!
Prime Minister, Scott Morrison, recently praised the banks for stepping up and
shouldering some of the load.
“Precisely what the Banks have done to earn this accolade, eludes me,” says Mr
McKibbin. “The Bank is still going to get paid, and not only that, profit from their
act of kindness.
“So, the Bank’s selfless action, to offer a deferment of the monthly repayment (or
‘mortgage holiday’ as it is also known) comes at a substantial cost. Landlords will
still pay and pay it all, just a bit later on!
“Of the three entities (Bank/Government/Landlord) providing assistance to the
Tenant, it is only the Landlord shouldering any burden. The Landlord is subsidising
the Tenant’s occupation of their property with real money, and if they take up the
Bank’s offer, paying for the privilege. The Landlord also holds another unique
position in this equation – the Landlord is least financially capable to provide the
assistance.”
Note: The table sets out the additional interest payable for a loan payment deferral
of 6 months over a 10 and 15 year loan period.

Loan payment deferral (6 months)
Interest only loan
Interest Rate:
Loan balance
$250,000
$500,000
$750,000
$1,000,000
$1,500,000
$2,000,000
$5,000,000

6.50%
Additional int Additional int
10 year loan 15 year loan
$5,168
$7,853
$10,336
$15,707
$15,503
$23,560
$20,671
$31,413
$31,007
$47,120
$41,342
$62,827
$103,356
$157,067

REINSW CEO, Tim McKibbin is available for comment.
Jessica Husband + 61 2 8267 0537 | media@reinsw.com.au

ENDS

About REINSW
The Real Estate Institute of New South Wales (REINSW) is the peak industry body for real
estate agents and property professionals in NSW. It represents more than 2000 agencies
across residential sales, property management, commercial, strata management, buyers’
agency, agency services and auctioneering.
Established in 1910, REINSW works to improve the standards, professionalism and expertise
of its members to continually evolve and innovate the industry. It lobbies the government
and industry on behalf of members, develops new products and services to benefit agencies
and professionals, and offers training and ongoing professional development. For more
information, visit reinsw.com.au.

